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ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED 
ANNOUNCEMENT OF ANNUAL RESULTS 
 
FOR THE YEAR TO 31 DECEMBER 2010 

HONG KONG, 24 March 2011 – Asia Satellite Telecommunications Holdings Limited 
(“AsiaSat” – SEHK: 1135), Asia‟s leading satellite operator, today announces its 2010 annual 

results for the year ended 31 December 2010. 

RECORD RESULTS AND AN ENCOURAGING OUTLOOK 

Financial Summary: 
 

 Turnover                                                    HK$1,456,222,000 +25%    

 Profit attributable to shareholders  HK$694,590,000 +32% 

 Earnings per share    HK$1.78  +32% 

 Proposed final dividend per share  HK$0.45  +41% 

 Debt free 
 

Operational Highlights: 
 

 Record results generated largely by core businesses 

 Overall utilisation rate up 8% to 73% 

 Turnover of the wholly-owned subsidiary SpeedCast up 21% and profit up 64% 

 Direct-to-Home joint venture DISH-HD Asia Satellite launched in Taiwan  

 AsiaSat 7 on schedule for fourth quarter launch 

AsiaSat‟s Executive Chairman, Peter Jackson, said, “For our business, the two key drivers of 
long-term growth remain the technological advantages that satellites offer over terrestrial 
systems as a platform for the broadcast industry, and a healthy level of competition across 

multiple platforms within Asia‟s television, internet and mobile telecommunications markets.”  

“For AsiaSat, the Company is well managed and continues to deliver high quality satellite 
capacity supported by an unmatched level of customer service. We remain optimistic and 

are encouraged by the future prospects for growth.” 

________________________________________________________________________ 

For further information, please contact: 

Asia Satellite Telecommunications Holdings Limited 

Winnie Pang   (852) 2500 0880 
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ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED 

 (Incorporated in Bermuda with limited liability) 
Stock Code: 1135 

 
Final Results for the Financial Year Ended 31 December 2010 

 
 
 

Chairman’s Statement 
 

RECORD RESULTS AND AN ENCOURAGING OUTLOOK 

In my first Annual Report as Executive Chairman, I am delighted to record that, in 2010, 

AsiaSat achieved another set of record results.  

This was particularly pleasing as our cautiously optimistic view at the time of the Interim 
Report proved correct, and the positive trend continued throughout the remainder of the 
year.  The strength of the last six months enhanced the strong figures of the first half to set 

the 2010 year-end record. 

While economic uncertainty continues to blight many parts of the world, it would appear that 
AsiaSat‟s markets in the Asia-Pacific region generally have stabilised and are now making 
good progress. Consumer appetite both for additional and superior content is generating 
demand on one hand, while prompting changes in government legislation on the other.  As a 
result, we are seeing growth in new services with the implementation of new applications 
across the region. 

AsiaSat is at the forefront of this development and, during the year, we launched our new 
Direct-to-Home (DTH) project in Taiwan and continued to see the introduction of High 
Definition Television (HDTV) in multiple markets. We renewed most of our existing major 
customer contracts that were due to expire and attracted a number of excellent new 
customers. In June and July, we played our part in facilitating the broadcast of 2010 FIFA 

World Cup, the most watched television event in history. 

There were also corporate developments at our head office. On 1 August 2010, I retired as 
AsiaSat‟s Chief Executive Officer and was appointed Executive Chairman, and the 
Company‟s Deputy Chief Executive Officer, Mr. William WADE, succeeded me as Chief 

Executive Officer.  

In November, I was honoured to receive the CASBAA Lifetime Contribution Award 2010. 

While this tribute was in my name, it did reflect the work of the whole AsiaSat team and they 
deserve equal recognition.  

Looking ahead, we believe that the continued growth of telecommunications and television 
programming in the Asia-Pacific region will underpin the success of well-performing 
providers in the regional satellite industry for the foreseeable future. Our own core business 
is strong, our customer base is „blue chip‟, and our Company is recognised as Asia's premier 
satellite operator. Combining these assets with our outstanding management team and staff, 
and with a debt-free balance sheet, we are in an excellent position to flourish and to seize 

opportunities that will add value.  
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FINANCIAL RESULTS 

Turnover 

Turnover in 2010 was HK$1,456 million (2009: HK$1,163 million), an increase of HK$293 
million, 25% up from the previous year. Some HK$257 million of this rise came from growth 
in our core business driven by additional new channels, the expansion of DTH and HDTV, a 
lease agreement for the exclusive use of AsiaSat 2, and transponders leased to Power Star 
Limited, a subsidiary of DISH-HD Asia Satellite Limited (“DISH-HD Asia Satellite”), our joint 
venture in Taiwan. Our wholly-owned subsidiary, SpeedCast Holdings Limited 
(“SpeedCast”), also added to the uplift with a growth in its contribution of some HK$36 
million as a result of strong demand from its expanding roster of excellent customers.  

Profit  

The profit attributable to shareholders for 2010 was HK$695 million (2009: HK$525 million), 
up 32%. The increase came largely from the substantial growth in revenue reported above, 

combined with the impact of tight controls on costs.  

Operating Expenses  

Operating expenses in 2010, excluding depreciation and amortisation, were slightly down at 
HK$313 million (2009: HK$324 million). In the prior year, we incurred substantial legal and 
professional fees in association with new business activities while, in 2010, the equivalent 
amount was markedly less. As already noted, even though the overall level of business 
increased significantly during the year, I am pleased to report that we were able to maintain 

our expenses at a similar level to the prior year.  

Depreciation 

Depreciation in 2010 was HK$343 million (2009: HK$265 million). The increase arose largely 
from a full 12 months‟ depreciation of AsiaSat 5 in 2010 compared to three months‟ 

depreciation in 2009 as the satellite commenced operation in October of that year. 

Cash Flows 

During 2010, the Group had a net cash inflow of HK$802 million (2009: outflow of HK$962 
million) after capital expenditures of HK$602 million (2009: HK$1,364 million) and dividends 
of HK$156 million (2009: HK$152 million). As at 31 December 2010, the Group reported a 

cash and cash equivalents balance of HK$2,286 million (2009: HK$1,484 million).   

The Group continues to be debt free. 

Dividend 

At the forthcoming Annual General Meeting (“AGM”) to be held on 24 May 2011, directors of 
the Company (the “Directors”) will recommend a final dividend of HK$0.45 per share (2009: 
HK$0.32 per share). This, together with the interim dividend of HK$0.08 per share (2009: 
HK$0.08 per share), gives a total dividend of HK$0.53 per share in 2010 (2009: HK$0.40 per 
share). The register of members of the Company will be closed from Tuesday, 17 May 2011 
to Tuesday, 24 May 2011 (both days inclusive), during which period no transfer of shares in 

the Company will be allowed. 
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BUSINESS REVIEW 

Fuller details of the Company‟s businesses are set out in the Operations Review in 2010 
annual report, and more detailed reports of the year‟s activities and public statements can be 

found on our website at www.asiasat.com.  

New satellite 

AsiaSat 7  

Our new satellite, formerly named AsiaSat 5C, is under construction in the U.S. and is 
progressing well. We are anticipating a launch in the fourth quarter of this year. The satellite 
is being built by Space Systems/Loral on the SS/L 1300 series satellite platform and will 

have a performance similar to that of AsiaSat 5.  

In-orbit satellites 

During 2010, our in-orbit satellites performed well and delivered excellent service to our 
customers. We currently operate four satellites. Three are located in geostationary orbital 
positions over Asia to provide our customers with unmatched coverage over two-thirds of the 
world's population, and the fourth is positioned over Africa. Details of each are set out in the 

Operations Review in 2010 annual report. 

The total number of transponders leased and sold on the Company‟s satellites, (excluding 
the former AsiaSat 2, now called AMOS-5i and leased to a single customer for exclusive 
use), as at 31 December 2010 was 97 (31 December 2009: 85).  The overall utilisation rate 
was 73% (2009: 65%). This figure includes the six Broadcast Satellite Service (BSS) 
transponders dedicated to our DTH service and three transponders allocated for occasional 
use and Satellite News Gathering (SNG) services. 
 

SUBSIDIARY COMPANIES AND JOINT VENTURE 

SpeedCast 

SpeedCast, our wholly-owned subsidiary, provides two-way satellite services including 

broadband access services to customers across Asia and beyond. 

SpeedCast‟s turnover for the year ended 31 December 2010 was HK$206 million (2009: 
HK$170 million), an improvement of over 21%. The company recorded a net profit of HK$23 
million for the year (2009: HK$14 million). This was mainly attributable to the growth in 
revenue from the two-way broadband access and maritime solutions businesses. 

 
DISH-HD Asia Satellite  

AsiaSat holds 50% of this joint venture, formed with EchoStar Corporation in 2009. DISH-HD 
Asia Satellite delivers DTH satellite television services in Taiwan and other targeted regional 
markets. It launched its operations in June 2010 and is now providing its customers with a 
choice of some 40 High Definition (HD) or enhanced Standard Definition (SD) channels. As 
DISH-HD Asia Satellite is still in the early stage of operation, it incurred a loss of HK$83 
million (2009: HK$24 million) in 2010, of which AsiaSat‟s share was HK$42 million (2009: 
HK$12 million).   
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OUTLOOK 

In 2010, AsiaSat achieved solid increases in all areas of our business and this momentum 
has been carried into 2011. The early part of this year has started well and we are 
experiencing demand for more capacity from existing and new customers, and this bodes 

well for the future. 

However, as in the last two years, we remain aware of the economic uncertainty that is still 
faced by the global economy. As I have mentioned above, it is fortunate that our region and 
the satellite industry in general have maintained their healthy growth, and that AsiaSat, as 

market leader, has been able to maximise the opportunities that have arisen.  

Looking to the future, the fundamentals of our industry remain sound and we believe that the 
Asian satellite market will continue to grow. In addition, there may well be expansion 
opportunities for AsiaSat, as the satellite industry in Asia continues to evolve. As the region‟s 
premier operator, being financially robust and debt free, we are very well placed to seize any 

opportunities that may arise.   

The two key drivers of long-term growth for our business remain the technological 
advantages that satellites offer over terrestrial systems as a platform for the broadcast 
industry, and a healthy level of competition across multiple platforms within Asia‟s television, 
internet and mobile telecommunications markets. HDTV technology, IPTV, video-to-mobile 
and DTH services, as well as mobile and internet connectivity in rural and remote areas, 

drive the industry forward.  

For AsiaSat, the Company is well managed and continues to deliver high quality satellite 
capacity supported by an unmatched level of customer service. We remain optimistic and 

are encouraged by the future prospects for growth. 

 

DIRECTORS AND SENIOR MANAGEMENT 

On 22 January 2010, we welcomed Mr. LUO Ning to the Board and expressed our thanks to 
Mr. DING Yu Cheng for his past years‟ service as a Director. 

As reported, on 31 July 2010, I retired from my then position as Chief Executive Officer and 
was appointed as Executive Chairman. On 1 August 2010, Mr. William WADE, the former 
Deputy Chief Executive Officer, was appointed as Chief Executive Officer.  In line with the 
international practice within our industry, effective 1 January 2011 the title of our Chief 
Executive Officer has been changed to President and Chief Executive Officer. 

As I take over the Executive Chairman role, on behalf of the Board, I would like to thank Mr. 
Sherwood P. DODGE for his leadership as Chairman of AsiaSat since June 2009. I would 
also like to express our sincere appreciation to our customers, suppliers and equity holders 
for their support. In 2010, AsiaSat achieved excellent results and maintained its well 
deserved market leadership. For this, and for their commitment and dedication, I thank my 

fellow Directors and each member of management and staff.  

 
Peter JACKSON 
Executive Chairman 
 
Hong Kong, 24 March 2011 
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Consolidated Statement of Comprehensive Income  

 
  Year ended 31 December 

 Note 2010  2009 
  HK$’000  HK$’000 
     
Sales 2 1,456,222  1,162,918 
Cost of services  (499,581)  (403,907) 
Gross profit  956,641  759,011 
Administrative expenses  (156,085)  (184,652) 
Other gains - net  26,622  20,575 
Operating profit 3 827,178  594,934 
Finance costs  (10,219)  (109) 
Share of losses of a jointly controlled entity  (41,580)  (12,242) 
Profit before income tax  775,379  582,583 
Income tax expense 4 (80,910)  (59,202) 
Profit and total comprehensive income for the year  694,469  523,381 

     
Profit and total comprehensive income attributable to:     
Owners of the Company  694,590  525,215 
Non-controlling interests   (121)  (1,834) 
  694,469  523,381 

     
Earnings per share attributable to the owners of the 
Company during the year (expressed in HK$ per share) 
 

    

- Basic earnings per share 5 1.78  1.35 

- Diluted earnings per share 
 

5 1.78  1.34 

Dividends 6 207,333   156,478 

 
Note 1 to Note 6 are an integral part of these consolidated financial statements.
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Consolidated Statement of Financial Position 

 
  As at 31 December 

 Note 2010  2009 
  HK$’000  HK$’000 
ASSETS     
Non-current assets     
Leasehold land and land use rights  21,283  21,866 
Property, plant and equipment  4,030,123  3,823,914 
Intangible assets  38,675  38,675 
Unbilled receivables  119,944  137,553 
Interest in a jointly controlled entity  114,327  132,058 
Amount paid to tax authority  221,202  204,810 
Total non-current assets  4,545,554  4,358,876 
     
Current assets     
Tax recoverable  -  32,363 
Inventories  4,432  3,741 
Trade and other receivables  229,160  410,925 
Cash and cash equivalents  2,286,164  1,483,712 
Total current assets  2,519,756  1,930,741 

Total assets  7,065,310  6,289,617 

     
EQUITY     
Equity attributable to owners of the Company     
Ordinary shares  39,120  39,120 
Reserves     
- Retained earnings   5,812,466  5,324,696 
- Proposed final dividend  176,038  125,183 
- Other reserves  15,632  7,553 

  6,043,256  5,496,552 
Non-controlling interests   1,257  1,378 
Total equity  6,044,513  5,497,930 

     

LIABILITIES     

Non-current liabilities     
Deferred income tax liabilities  255,718  220,537 
Deferred revenue  107,828  122,504 
Obligations under finance leases    -  7 
Other amounts received in advance  159,052  - 
Other payables  2,106  2,006 
Total non-current liabilities  524,704  345,054 

     

Current liabilities     

Construction payables  5,930  58,162 
Other payables and accrued expenses  95,899  158,003 
Deferred revenue  281,766  152,172 
Obligations under finance leases    7  10 
Current income tax liabilities  112,370  78,165 
Dividend payable  121  121 
Total current liabilities  496,093  446,633 

Total liabilities  1,020,797  791,687 
     
Total equity and liabilities  7,065,310  6,289,617 
     

Net current assets  2,023,663  1,484,108 
     

Total assets less current liabilities  6,569,217  5,842,984 
 

Note 1 to Note 6 are an integral part of these consolidated financial statements.
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Notes: 
 
1. Basis of preparation 
 

The consolidated financial statements of the Group have been prepared in accordance with Hong 
Kong Financial Reporting Standards (“HKFRS”) and have been prepared under the historical cost 
convention. The preparation of financial statements in conformity with HKFRS requires the use of 
certain critical accounting estimates.  It also requires management to exercise its judgment in the 
process of applying the Group‟s accounting policies.   

 
Changes in accounting policy and disclosures 

 
 (a) New and amended standards adopted by the Group 

 
The following new standards, amendments to standards and interpretations are mandatory for 
the first time for the financial year beginning 1 January 2010: 
 

HKFRSs (Amendments) Improvements to HKFRSs (2008 and 2009) 

HKAS 27 (Revised) Consolidated and Separate Financial Statements 

HKAS 39 (Amendment) Eligible Hedged Items 

HKFRS 2 (Amendment) Group Cash-settled Share-based Payment Transaction 

HKFRS 3 (Revised) Business Combinations 

HK(IFRIC) - Int 17 Distribution of Non-cash Assets to Owners 
HK - Int 5 Presentation of Financial Statements - Classification by the 

Borrower of a Term Loan that Contains a Repayment on 
Demand Clause 

  
The adoption of these new and revised standards, amendments and interpretations did not 
result in any substantial changes to the accounting policies and financial statements of the 
Group. 

 
 
 

(b) Standards, amendments and interpretations to existing standards that are not yet effective 
and have not been early adopted by the Group 

 
The following standards and amendments to existing standards have been issued, but are not 
effective for the financial year beginning 1 January 2010 and have not been early adopted: 
 

HKFRSs (Amendments) Improvements to HKFRSs (2010)
1
 

HKAS 12 (Amendment) Deferred Tax: Recovery of Underlying Assets
2
 

HKAS 24 (Revised) Related Party Disclosures
1
 

HKAS 32 (Amendment) Classification of Rights Issues
1
 

HKFRS 1 (Amendment) Limited Exemption from Comparative HKFRS 7 Disclosures 
for First-time Adopters

1
 

HKFRS 1 (Amendment) Severe Hyperinflation and Removal of Fixed Dates for First-
time Adopters

2
 

HKFRS 7 (Amendment) Disclosures – Transfers of Financial Assets
1
 

HKFRS 9  Financial Instruments
3
 

HK(IFRIC) Int 14 (Amendment) Prepayments of a Minimum Funding Requirement
1
 

HK(IFRIC) Int 19 Extinguishing Financial Liabilities with Equity Instruments
1
 

  
1 
Effective for the Group for annual periods beginning on or after 1 January 2011 

2 
Effective for the Group for annual periods beginning on or after 1 January 2012 

3
 Effective for the Group for annual periods beginning on or after 1 January 2013 

 
The Group is in the process of assessing the impact of these standards or interpretations and 
does not expect there will be a material impact on the consolidated financial statements of the 
Group. 
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2.  Sales and segment information 
  
 a)  Sales: 

  
 The Group‟s sales are analysed as follows: 
  
   2010 2009  
   HK$’000 HK$’000  
 Income from provision of satellite transponder capacity      
      - recurring  1,221,833 956,450  
      - non-recurring  321 11,128  
 Sales of satellite transponder capacity  17,818 16,411  
 Income from provision of broadband access service and 

      sale of equipment 
  

206,072 
 

169,967 
 

 Other revenue  10,178 8,962  

   1,456,222 1,162,918  

  
 b)  Segment information: 
  
 The chief operating decision-maker has been identified as the President and Chief Executive 

Officer of the Group. The President and Chief Executive Officer reviews the Group‟s internal 
reporting in order to assess performance and allocate resources.  Management has determined 
the operating segments based on the reports reviewed by the President and Chief Executive 
Officer, who considers the business from a product perspective. In other words, management 
assesses the performance based on a measure of profit after taxation of the following 
businesses: 
 

 operation, maintenance and provision of satellite telecommunication systems for 
 broadcasting and telecommunication;  

 provision of broadband access services; and 

 provision of Direct-to-Home satellite television service through the jointly controlled entity. 
 
Sales between segments are carried out at arm‟s length in a manner similar to transactions with 
third parties. The revenue from external parties reported to the President and Chief Executive 
Officer is measured in a manner consistent with the consolidated statement of comprehensive 
income. 
 
The amounts provided to the President and Chief Executive Officer with respect to total assets 
and total liabilities are measured in a manner consistent with that of the financial statements. 
These assets and liabilities are allocated based on the operations of the segments. 
 
The accounting policies of the reportable segments are the same as the Group‟s accounting 
policies. 
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2. Sales and segment information (continued) 

 
b)   Segment information (continued) 
 

An analysis of the Group‟s reportable segments is as follows: 
 

 2010 

 Provision of 
satellite 

telecommunication 
systems for 

broadcasting and 
telecommunication    

Broadban
d access 
services 

Direct-to-
Home 

satellite 
television 

service 

Inter-
segment 

elimination Consolidated 
 HK$‟000 HK$‟000 HK$‟000 HK$‟000 HK$‟000 
      
      
Sales to external customers 1,076,794 206,072 - - 1,282,866 
Sales to related parties  163,178 - - - 163,178 
Inter-segment sales 77,865 808 - (78,673) - 
Other revenue 10,178 - - - 10,178 

Total 1,328,015 206,880 - (78,673) 1,456,222 

      
Operating profit 804,253 22,925 - - 827,178 
Finance costs (10,208) (11) - - (10,219) 
Share of losses of a 
 jointly controlled entity 

 
- 

 
- 

 
(41,580) 

 
- 

 
(41,580) 

Profit before income tax 794,045 22,914 (41,580) - 775,379 
Income tax expense (80,910) - - - (80,910) 

Profit for the year 713,135 22,914 (41,580) - 694,469 

      
      
      
Depreciation and 
 amortisation 

 
332,834 

 
10,262 

 
- 

 
- 

 
343,096 

      
Interest income 25,115 1 - - 25,116 

      
Total assets 6,864,224 99,716 114,327 (12,957) 7,065,310 

      
Capital expenditure 530,076 19,682 - - 549,758 

      
Interest in a jointly 
 controlled entity 

 
- 

 
- 

 
114,327 

 
- 

 
114,327 

      
Total liabilities 986,172 47,582 - (12,957) 1,020,797 
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2. Sales and segment information (continued) 

 
b)   Segment information (continued) 

 
 2009 

 Provision of 
satellite 

telecommunication 
systems for 

broadcasting and 
telecommunication    

Broadband 
access 

services 

Direct-to-
Home 

satellite 
television 

service 

Inter-
segment 

elimination Consolidated 
 HK$‟000 HK$‟000 HK$‟000 HK$‟000 HK$‟000 
      
      
Sales to external customers 921,226 169,967 - - 1,091,193 
Sales to related parties  62,763 - - - 62,763 
Inter-segment sales 72,024 269 - (72,293) - 
Other revenue 11,720 - - (2,758) 8,962 

Total 1,067,733 170,236 - (75,051) 1,162,918 

      
Operating profit 580,878 14,056 - - 594,934 
Finance costs (87) (22) - - (109) 
Share of losses of a 
 jointly controlled entity 

 
- 

 
- 

 
(12,242) 

 
- 

 
(12,242) 

Profit before income tax 580,791 14,034 (12,242) - 582,583 
Income tax expense (59,202) - - - (59,202) 

Profit for the year 521,589 14,034 (12,242) - 523,381 

      
      
      
Depreciation and 
 amortisation 

 
255,479 

 
9,292 

 
- 

 
- 

 
264,771 

      
Interest income 18,445 7 - - 18,452 

      
Total assets 6,105,091 65,412 132,058 (12,944) 6,289,617 

      
Capital expenditure 1,397,255 14,194 - - 1,411,449 

      
Interest in a jointly 
 controlled entity 

 
- 

 
- 

 
132,058 

 
- 

 
132,058 

      
Total liabilities 768,439 36,192 - (12,944) 791,687 
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2. Sales and segment information (continued) 

 
b)  Segment information (continued) 

 
The Group is domiciled in Hong Kong. The sales to customers in Hong Kong and Greater China 
for the year ended 31 December 2010 are HK$241,768,000 (2009: HK$261,784,000) and 
HK$181,021,000 (2009: HK$148,680,000) respectively, and the total sales to customers in other 
countries is HK$1,033,433,000 (2009: HK$752,454,000).   
 
For the purpose of classification, the country where the customer (both external customer and 
related party) is incorporated is deemed to be the source of sales. However, the Group‟s 
operating assets consist primarily of its satellites which are used, or are intended for use, for 
transmission to multiple geographical areas and therefore cannot be allocated between 
geographical segments. Accordingly, no geographical analysis of expenses, assets and 
liabilities has been presented.  
 
For the year ended 31 December 2010, sales of approximately HK$190,996,000 (2009: 
HK$192,121,000) are derived from a single external customer. These sales are attributable to 
the provision of satellite telecommunication systems for broadcasting and telecommunication. 

 
3. Operating profit 
 

 The Group‟s operating profit is arrived at after (crediting)/charging the following items:   
     
   2010  2009 
  HK$’000  HK$’000 
     
 Interest income 25,116  18,452 
 Net gain on disposals of property, plant and equipment  585  200 
 Other gains - net 921  1,923 

  26,622  20,575 

     
 Salary and other benefits, including directors‟ remuneration 120,512  122,970 
 Share-based payment 8,079  5,141 
 Pension costs – defined contribution plans  6,479  6,103 

 Total staff costs 135,070  134,214 

     
 Auditor‟s remuneration 1,430  1,300 
 Bad debts written off 37  269 
 Provision/(Write back) for impairment       
 - Intangible assets – Licences  -  1,166 
 - Property, plant and equipment  -  2,781 
 - Trade receivables  (2,732)  (3,122) 
 - Other receivables  243  1,940 
 - Inventories  -  147 
 Depreciation and amortisation      
 - Intangible assets  – Licences  -  80 
 - Property, plant and equipment 343,096  264,691 
 Operating leases                                
 -  Premises 9,977  9,391 
 -  Leasehold land and land use rights  583  583 
 Net exchange (gain)/loss 

Cost of inventories sold 
Satellite operations 

(2,397) 
19,417 
8,346 

 2,433 
7,938 

17,530 
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4. Income tax expense 
 

 A significant portion of the Group‟s profit is treated as earned outside Hong Kong and is not subject 
to Hong Kong profits tax. Hong Kong profits tax has been provided at the rate of 16.5% (2009: 
16.5%) on the estimated assessable profit for the year.   
 
Overseas tax, including the Foreign Enterprises Income Tax in the People‟s Republic of China, is 
calculated at 7% to 20% of the gross revenue earned in certain overseas jurisdictions. 
 
The Group currently has a tax case in dispute with the Indian tax authorities.   

 
  2010  2009 
  HK$’000  HK$’000 
 Current income tax    
     - Hong Kong profits tax 33,437  382 
      - Refund of Hong Kong profits tax -  (1,965) 
     - Over-provision in prior year (1,246)  - 
     - Overseas taxation 13,538  12,879 

 Total current tax 45,729  11,296 

     
 Deferred income tax      
      - Current year 34,195  47,906 
      - Over-provision for deferred tax assets in prior year  986  - 

 Total deferred tax 35,181  47,906 

  
Income tax expense 

 
80,910 

  
59,202 

  
 The tax on the Group‟s profit before income tax differs from the theoretical amount that would arise 

using the weighted average tax rate applicable to profits of the consolidated entities as follows: 
     
  2010  2009 
  HK$’000  HK$’000 
     
 Profit before income tax 775,379  582,583 

     
 Tax calculated at tax rate of 16.5% (2009: 16.5%) 127,938  96,126 
 Tax effect of income not subject to income tax (110,818)  (90,552) 
 Tax effect of expenses not deductible for tax purposes 47,595  42,978 
 Tax effect on unrecognised timing differences by a subsidiary (1,400)  (852) 
 Tax effect of tax losses of a jointly controlled entity not 

recognised 
 

6,861 
  

2,020 
 Effect of income tax rate differential between Hong Kong and 

overseas locations 13,534  
 

12,879 
 Utilisation of previously unrecognised tax losses by a 

subsidiary  (2,540)  
 

(1,432) 
 Over-provision in prior year, net (260)  - 
 Refund of Hong Kong profits tax -  (1,965) 

 Tax expense 80,910  59,202 

    
 The effective tax rate of the Group was 10.4% (2009: 10.2%).   
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5.  Earnings per share 

 
 Basic 

 
 Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 

the weighted average number of ordinary shares in issue during the year. 
     
  2010  2009 
  HK$’000  HK$’000 
     
 Profit attributable to owners of the Company 694,590  525,215 

     
 Weighted average number of ordinary shares for the purpose 

of calculating basic earnings per share (in thousands) 
 

389,963 
  

390,303 

     
 Basic earnings per share (HK$ per share) 1.78  1.35 

 
The weighted average number of ordinary shares shown above has been arrived at after deducting 
the shares held under the Share Award Scheme. 

 
Diluted 
 
Diluted earnings per share is calculated adjusting the weighted average number of ordinary shares 
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has 
restricted shares under the Share Award Scheme which would have dilutive effect.  The calculation 
is done to determine the number of shares that could have been acquired at fair value (determined 
as the average annual market share price of the Company‟s shares) based on the monetary value of 
outstanding restricted shares.  The number of shares calculated as above is compared with the 
number of shares that would have been issued assuming the restricted shares being fully vested. 
 

  2010  2009 
  HK$’000  HK$’000 
     
 Profit used to determine diluted earnings per share 694,590  525,215 

     
 Weighted average number of ordinary shares for the purpose of 

calculating basic earnings per share (in thousands) 389,963 
  

390,303 
 Effect of Award Shares (in thousands) 1,285  925 

 Weighted average number of ordinary shares for the purpose of 
calculating diluted earnings per share (in thousands) 

 
391,248 

  
391,228 

     
 Diluted earnings per share (HK$ per share) 1.78  1.34 
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6. Dividends 
 

The dividends paid in 2010 and 2009 were HK$155,965,000 (HK$0.40 per share) and 
HK$152,266,000 (HK$0.39 per share) respectively. The directors recommend the payment of a final 
dividend of HK$0.45 per share, totaling HK$0.53 per share. Such dividend is to be approved by the 
shareholders at the Annual General Meeting on 24 May 2011. These financial statements do not reflect 
this dividend payable. 
 
 2010  2009 
 HK$’000  HK$’000 
Interim dividend paid of HK$0.08 (2009: HK$0.08) per 

ordinary share 
 

31,295 
  

31,295 
Proposed final dividend of HK$0.45 (2009: HK$0.32) per 

ordinary share 176,038  
 

125,183 

 207,333  156,478 

 
The aggregate amounts of the dividends paid and proposed during 2010 and 2009 have been 
disclosed in the consolidated statement of comprehensive income in accordance with the Hong Kong 
Companies Ordinance.   

 
- End - 

 
 
Notes to Editor 

Asia Satellite Telecommunications Company Limited (AsiaSat), the leading regional satellite operator in Asia, 

serves over two-thirds of the world's population with its three satellites, AsiaSat 3S at 105.5ºE, AsiaSat 4 at 122ºE 

and AsiaSat 5 at 100.5ºE. The AsiaSat satellite fleet provides services to both the broadcast and 

telecommunications industries. Over 500 television and radio channels are now delivered by the company's 

satellites, reaching over 96 million households, with more than 360 million viewers across the Asia-Pacific region. 

AsiaSat also provides operators and end users telecommunications services such as voice networks, private VSAT 

networks and broadband multimedia services. It is a wholly-owned subsidiary of Asia Satellite Telecommunications 

Holdings Limited, a company listed on The Stock Exchange of Hong Kong Limited (Stock Code: 1135). For more 

information, please visit www.asiasat.com  

 
 
 

http://www.asiasat.com/

