ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIMITED
RV BRI LA

(Incorporated in Bermuda with limited liability)
Stock Code: 1135

Announcement of Unaudited Results for the six months ended 30 June 2007

The Board of Directors is pleased to announce the unaudited interim results of the Group for
the six months ended 30 June 2007 as follows:

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
(All amounts in HK dollars thousands unless otherwise stated)

Unaudited
Six months ended 30 June
Note 2007 2006
Continuing operations
Sales 4 461,286 475,760
Cost of services 5 (197,635) (204,341)
Gross profit 263,651 271,419
Other gains (net) 5 53,404 41,038
Administrative expenses 5 (39,834) (43,094)
Operating profit 277,221 269,363
Share of loss of associates (848) (1,688)
Profit before income tax 276,373 267,675
Income tax expense 6 (29,825) (28,780)
Profit from continuing operations and for the
half-year 246,548 238,895
Attributable to:
- equity holders of the Company 246,933 239,211
- minority interests (385) (316)
246,548 238,895
HK$ per HK$ per
share share
Earnings per share for profit attributable to the
equity holders of the Company, expressed in HK$
per share
- basic 7 0.63 0.61
- diluted 7 0.63 0.61
Interim dividend
Interim dividend declared of HK$0.08 per share
(2006: HK$0.08 per share) 31,296 31,221

Note 1 to note 9 form an integral part of this condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
(All amounts in HK dollars thousands unless otherwise stated)

As at
30 June 31 December
Note 2007 2006
Unaudited Audited
ASSETS
Non-current assets
Property, plant and equipment 2,682,263 2,630,847
Leasehold land and land use rights 23,324 23,616
Intangible assets 1,487 1,276
Unbilled receivables 163,743 171,047
Interests in associates 10,671 10,057
Amount paid to tax authority 167,291 154,911
Total non-current assets 3,048,779 2,991,754
Current assets
Inventories 339 354
Trade and other receivables 8 139,249 119,647
Cash and cash equivalents 2,084,784 1,979,457
Total current assets 2,224,372 2,099,458
Total assets 5,273,151 5,091,212
EQUITY
Capital and reserves attributable to equity holders
of the Company
Ordinary shares 39,120 39,027
Share Premium 17,866 4,614
Retained earnings 4,519,289 4,377,963
4,576,275 4,421,604
Minority interests 4,548 4,933
Total equity 4,580,823 4,426,537
LIABILITIES
Non-current liabilities
Deferred income tax liabilities 187,150 191,739
Deferred revenue 130,375 142,624
Other payables 1,814 1,770
Total non-current liabilities 319,339 336,133
Current liabilities
Construction payables 39,603 1,736
Other payables and accrued expenses 87,162 96,495
Deferred revenue 151,556 153,101
Current income tax liabilities 94,547 77,089
Dividend payable 121 121
Total current liabilities 372,989 328,542
Total liabilities 692,328 664,675
Total equity and liabilities 5,273,151 5,091,212
Net current assets 1,851,383 1,770,916
Total assets less current liabilities 4,900,162 4,762,670

Note 1 to note 9 form an integral part of this condensed consolidated interim financial statements.



Notes (All amounts in HK dollars thousands unless otherwise stated)

1.

Independent review

The interim results for the six months ended 30 June 2007 are unaudited but have been
reviewed in accordance with Hong Kong Standard on Review Engagements 2410
“Review of I nterim Financi al I nf or ma
Ent iissugd” by the Hong Kong Institute of Certified Public Accountants (the
“HKI CPA”) , by PricewaterhouseCooper s,
the interim report to be sent to equity holders.

Basis of preparation

This condensed consolidated interim financial statements for the half-year ended 30 June

2007 has been prepared i n naceaadrnd a nicnea
The interim condensed financial report should be read in conjunction with the annual

financial statements for the year ended 31 December 2006.

Accounting policies

The accounting policies adopted are consistent with those of the annual financial
statements for the year ended 31 December 2006, as described in the annual financial
statements for the year ended 31 December 2006.

The following new standards, amendments to standards and interpretations are
mandatory for financial year ending 31 December 2007:

1 IFRIC/HK(IFRIC) -1 nt 7, , Applying the Restat
29", effective fgioning o ron after |11 Mpreh r2006. dThis
interpretation is not relevant for the Group;

v IFRIC/HK(IFRIC) =1 nt 8, . Scope of | FRS/ HKFR
beginning on or after 1 May 2006. This interpretation is not relevant for the Group;

7 IFRIC/HK(IFRIC) — | n't 9, , Reassessment of En

annual periods beginning on or after 1 June 2006. This interpretation is not relevant
for the Group;

1 IFRIC/HK(IFRIC) —Int1 O , ,Interim Financi al Re
for annual periods beginning on or after 1 November 2006. This interpretation is not
relevant for the Group;

s 1 FRS/ HKFRS 7, , Financi al l nstrument
beginning on or after 1 January 2007. This standard is not relevant for the Group; and
s 1 AS/ HKAS 1, », Amendments to <capital

beginning on or after 1 January 2007. This amendment has been adopted by the
Group.



Notes (All amounts in HK dollars thousands unless otherwise stated)
3. Accounting policies (continued)

The following new standards, amendments to standards and interpretations have been
issued but are not effective for 2007 and have not been early adopted:

s HKAS 23 (Revised), » B ar annual periodsdegithmgonh @
after 1 January 2009;

s HKFRS 8, , Operating Segments"”, ef f e«
January 2009;

7 HK(IFRIC) —Int1 1 , » HKG&GrRoSup2 and Treasury Sh
for annual periods beginning on or after 1 March 2007; and

1 HK(IFRIC) =1 n't 12, ,Service Concession At

beginning on or after 1 January 2008.
4. Sales and segment information
Sales:
The Gr o uaeanslysed a follovss:

Six months ended 30 June

2007 2006

Income from provision of satellite transponder capacity
- recurring 438,262 415,530
- non-recurring 8,190 45,578
Sales of satellite transponder capacity 12,246 12,246
Other revenue 2,588 2,406
461,286 475,760

The Group has only one business segment, namely the operation, maintenance and
provision of satellite telecommunication systems for broadcasting and
telecommunications. The Group's primary reporting format for segment reporting
purposes under HKAS 14 "Segment Reporting” is the geographical basis. For the
purpose of classification, the country where the customer is incorporated is deemed to be
the source of sales. However, the Group's operating assets consist primarily of its
satellites which are used, or are intended for use, for transmission to multiple
geographical areas and therefore cannot be allocated between geographical segments.
Accordingly, no geographical analysis of expenses, assets and liabilities has been
presented.

The following table provides an analysis of the Group's sales by geographical markets:

Six months ended 30 June

2007 2006

Hong Kong 167,455 170,404
Greater China, including Taiwan 93,756 94,077
United States of America 35,597 39,874
United Kingdom 26,662 26,372
British Virgin Islands 1,409 1,409
Others 136,407 143,624
461,286 475,760




Notes (All amounts in HK dollars thousands unless otherwise stated)

5.

Operating profit

The following items have been credited/charged to the operating profit during the interim
period:

Six months ended 30 June

2007 2006

Interest income 53,234 41,006

Gain on disposal of property, plant and equipment other than 214 25

transponders

Others (44) 7

53,404 41,038

Salary and other benefits 34,325 38,754

Contributions to retirement benefits schemes 2,367 2,317

Total staff costs 36,692 41,071

Auditors * r emuner ati on 567 888
Depreciation, amortisation and impairment expenses

- Intangible assets - Licences 80 80

- Property, plant and equipment 148,520 148,193

Operating leases

- premises 2,205 2,189

- leasehold land & land use rights 292 292

Net exchange (gain)/loss (1,290) 813

Income tax expense

A significant portion of the Group"s
not subject to Hong Kong profits tax.

Hong Kong profits tax has been provided at the rate of 17.5% (2006: 17.5%) on the
estimated assessable profit for the period.

Overseas tax, including the Foreign
China, is calculated at 5% to 20% of the gross revenue earned in certain overseas
jurisdictions.

Six months ended 30 June

2007 2006

Current income tax
- Hong Kong profits tax 25,003 26,771
- Overseas taxation 9,411 8,703
Deferred income tax reversal (4,589) (6,694)
29,825 28,780

The Company currently has a tax case in dispute with the Indian tax authorities. Details
of this are set out in note 9.



Notes (All amounts in HK dollars thousands unless otherwise stated)

7.

Earnings per share

Earnings per share attributable to equity holders of the Company arises from continuing

operations as follows:

Earnings per share for profit from continuing
operations attributable to the equity holders of the
Company (expressed in HK$ per share)

— basic
— diluted

Trade and other receivables

Trade receivables
Trade receivables from related parties

Less: provision for impairment of receivables

Trade receivables — net
Receivables from related parties
Other receivables

Deposits and prepayments

Six months ended 30 June

(HKS$ per share)
2007 2006
0.63 0.61
0.63 0.61

As at

30 June 2007 31 December 2006
69,777 81,888
13,029 10,660
(22,462) (22,462)
60,344 70,086
16,716 14,629
24,935 14,068
37,254 20,864
139,249 119,647

The Company does not normally provide credit terms to its trade customers. The Company
usually bills its trade customers quarterly in advance in accordance with its agreements.
The aged analysis of trade receivables is stated as follows:

0 to 30 days

31 to 60 days

61 to 90 days

91 to 180 days
181 days or above

As at
30 June 2007 31 December 2006
45,779 29,329
10,930 15,967
2,757 15,717
346 7,884
532 1,189

60,344 70,086




Notes (All amounts in HK dollars thousands unless otherwise stated)

9.

Contingent liabilities

Under Indian tax regulations, the Group may be subject to Indian income tax on revenues
received by the Group in respect of income from provision of satellite transponder
capacity to the Group“s customers fo
in India or earning income from any source in India.

The Indian tax authorities have assessed the Group for income tax as follows:

Assessment year Amount HK$ Amount INR

(approximate) (approximate)
1997-98 20 million 115 million
1998-99 23 million 141 million
1999-00 22 million 127 million
2000-01 14 million 84 million
2001-02 29 million 171 million
2002-03 38 million 210 million
2003-04 50 million 316 million
2004-05 58 million 330 million
Total 254 million 1,494 million

The Group has filed appeals for each of the assessment years 1997-98 to 2004-05.
No assessment has yet been made for the 2005-06 or 2006-07 assessment years.

The I ncome Tax Appellate Tribunal (tl
original assessment for the assessment year 1997-98 held that the Group is liable for

Indian income tax under certain circumstances. The Group does not believe that it is

liable for the Indian income tax as held by the Tribunal and has filed an appeal against the

Tri bunal s decision. The tax author

decision. Both the appeals have been admitted by the High Court.

In order to obtain a stay of recovery proceedings, the Group has made payments as
follows and has recorded these payments as an asset on the assumption that the amounts
are recoverable:

Assessment year Amount HK$ Amount INR

(approximate) (approximate)
1997-98 13 million 78 million
1998-99 14 million 88 million
1999-00 11 million 62 million
2000-01 9 million 50 million
2001-02 20 million 119 million
2002-03 27 million 148 million
2003-04 39 million 226 million
2004-05 34 million 195 million
Total 167 million 966 million

In addition, based on the general principles set forth by the Tribunal, the amount of
income taxable in India depends on the paymentsma de by t he Gr ou
Group for the purpose of those customers carrying on business in India or earning
income from any source in India. As such information is proprietary in nature and has
not been provided by bupeanndbneasonalpy esdimate thes
taxable income and therefore also cannot estimate the amount of income tax to which the
Group may be assessed. Furthermore, as stated above, the Group has filed an appeal
against the Tr i bun albgesadnitedby theiHmgmCourt and ik
pending before the Court. Accordingly, no provision has been recognised for Indian
i ncome tax in the Group®"s financi al d



Notes (All amounts in HK dollars thousands unless otherwise stated)

10. Purchase, sale or redemption of own securities

11.

12.

13.

14.

15.

During the six months ended 30 June 2007, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company's listed securities.

Corporate Governance

The Group has adopted all the Code Provisions in Appendix 14 of the Rules Governing
the Listing of Securities (“Listing

The Remuneration Committee is composed of three members, of whom one is
Independent Non-executive Director and the other two are Non-executive Directors.
The Committee is chaired by the Independent Non-executive Director.

The Group has adopted procedur es gc
compliance with the Model Code as set out in Appendix 10 of the Listing Rules.

Audit Committee

The Audit Committee consists of five members, three of whom are Independent Non-
executive Directors who satisfy independent, financial literacy and experience
requirements, whilst the other two members are Non-executive Directors and have only
observer status with no voting rights. The Committee is chaired by an Independent
Non-executive Director, who possesses appropriate professional qualifications and
experience in financial matters.

The Committee has reviewed the accounting principles and practices adopted by the
Group and the unaudited condensed consolidated interim financial statements for the six
mont hs ended 30 June 2007 in conjunci

Charges on Assets

The Group did not have any charges on assets as at 30 June 2007 and 31 December
2006.

Miscellaneous

The Directors are not aware of any material changes from the information published in
the annual report for the year ended 31 December 2006, other than disclosed in this
announcement.

Closure of register of members

The Register of equity holders of the Company will be closed from 4 to 11 October
2007 (both days inclusive). In order to qualify for the interim dividend, all transfers,
accompanied by the relevant share <cer
Hong Kong Branch Share Registrars, Computershare Hong Kong Investor Services
Limited at Rooms 1712-1716, 17th FI oo r Hopewel | Centr
Hong Kong for registration not later than 4:00 p.m. on 3 October 2007. The interim
dividend will be paid on or about 13 November 2007.



CHAIRMAN'S STATEMENT
Solid Results in an Eventful Period

The Group“s underlying businesseedtsimtefirsteved s
six months of 2007. This was also a period of significant corporate activity for the Group that

included a change in a major shareholder, the launch of a previously announced privatisation

proposal, and the subsequent mandatory general offers (“MGO”). However, with the refusal

of the United States Department of State (*“L
the privatisation proposal, the MGO had to proceed which resulted in a minor change to the

public shareholding of the Company. | am delighted to record that AsiaSat also won a

number of accolades during the period inclu
excellence.

Looking at the underlying businesses, the improved financial performance may indicate the

start of the long-awaited turnaround in the Asian satellite industry following a period of
stronger growth in t he rsigngllingtme possibiktycobsacloami es . V
improvement for some time and it is encouraging that it may now be making a positive

impact to the bottom line. However, there are also uncertainties ahead.

We have received recent reports on the successful launches of two satellites in China, namely

Sinosat 3 and ChinaSat 6B, which are now undergoing testing. When they become
commercially operational in the next few months, Chinese television broadcasters currently
transmitting via AsiaSat* s sat el |l ites may switch to these
have an adverse i mp act on t he Coaorats with €hineseetaleeision e a s
broadcasters accounted for approximately 8.8

Interim Results

Turnover for the first half of 2007 was HK$461 million (2006: HK$475 million). Excluding
| ast y etime récsipt, eaurdng revenue was up by HK$23 million. The profit
attributable to equity holders was HK$247 million (2006: HK$239 million), up 3%.
Operating expenses in the first half of 2007 amounted to HK$90 million (2006: HK$99
million), a decrease of HK$9 million due mainly from a reduction in satellite in-orbit
insurance and a reversal of certain performance bonus provisions in relation to 2006.

The Group®"s EBITDA (earni ngs dmertfsatian)emargint er e s
increased slightly to 81% (2006: 79%) as a result of lower operating expenses.

During the period, the Group generated a net cash flow of HK$105 million (2006: HK$183
million) after paying capital expenditure of HK$162 million (2006: HK$118 million) and
dividends of HK$106 million (2006: HK$105 million). As at 30 June 2007, the Group
reported a cash balance of HK$2,085 million (31 December 2006: HK$1,979 million). The
Group continues to be debt free.

Dividend

The Board has resolved to pay an interim dividend of HK$0.08 per share (2006: HK$0.08),
the same as last year. The interim dividend is payable on or about 13 November 2007 to
equity holders on the share register as of 3 October 2007. The share register will be closed
from 4 to 11 October 2007, both days inclusive.



CORPORATE DEVELOPMENTS

The first half of 2007 has been eventful for the Company and | would like to summarise the
significant corporate events below:

Major New Shareholder

On 30 March 2007, the Company announced

become a major shareholder of the Company on acquiring approximately 34.03% of the
issued share capital of the Company subsequent to the completion of an exchange transaction
(“ Exchange”)ohedaviarsh&2@z im vehich GE exchanged its entire shareholding
of approximately 19% i n SES S. A. (“SES”) , a then
shares of a new company holding cash

shareholding in the Company.

t hat

maj or
and a

Upon the completion of the Exchangfeundifgr ansac

shareholder, remained as the other major shareholder with approximately 34.71% of the
issued share capital of the Company. Both GE and CITIC Group have equal voting rights in
Bowenvale Limited, and in turn, enjoy equal voting rights in the Company.

Proposed Privatisation and Mandatory General Offers

The major events of the proposed privatisation ( “ P r oRricatsaiah” ) ar e set

13 February 2007 — Privatisation of the Company by way of a scheme of arrangement was

out

proposed by the off er or |, Asi aCo Acquisition Limited (°

by Abl e Star Associates Li mi-owna sulfsitliakybof e

CITIC Group; and GE Capital Equity Investments, Inc., an indirect wholly-owned subsidiary
of GE. It was proposed that upon completion of the Proposed Privatisation, the Company
would be jointly and indirectly owned by CITIC Group and GE.

29 March 2007 — With the completion of the Exchange Transaction GE became a major
shareholder of the Company with an indirect interest of approximately 34.03% of the issued
share capital of the Company.

23 April 2007 — The Company and AsiaCo jointly announced the cancellation of the
Proposed Privatisation because the US Department of State had in correspondence with GE
revealed that it would not grant the approval necessary to implement the Proposed
Privatisation. Obtaining such approval was one of the conditions to the share offer in the
Proposed Privatisation that had to be fulfilled or waived. Given the importance of such
approval, AsiaCo decided not to waive the fulfillment of such condition and therefore
cancelled the Proposed Privatisation.

As the Securities and Futures Commission of Hong Kong was of the view that the completion
of the Exchange Transaction would result in the formation of a new concert group that would
have had statutory control of the Company, it thereby triggered the MGO. The MGO was
announced on 23 April 2007 after the cancellation of the Proposed Privatisation.

26 June 2007 — The MGO closed and AsiaCo received a total of approximately 22.3 million
valid accept anc e shareg frepresertiey ap@raxmmatedy nS5y7% <f the
Company®"s entire issued share capital

remains a public company with 25.57% of its shares held by the public. CITIC Group and GE

have now a beneficial interest in 37.59% and 36.84% respectively of the issued share capital
of the Company.
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OPERATIONS REVIEW
New Satellite

Our new satellite, AsiaSat 5, is under construction in the United States, and is progressing on
schedule. When launched, AsiaSat 5 will replace AsiaSat 2 at the orbital location of 100.5°E.
However, as we stated in |l ast year"
launch vehicle availability, and this could impact our launch date. It is worth reiterating that
there are no changes being made to the current launch programme, other than the date of the
launch. The construction of AsiaSat 5 will continue on schedule while the launch at the
Baikonur Space Centre in Kazakhstan will be rescheduled from the second half of 2008 to
2009.

However, it is the Company " s practice to build [
programmes sufficient time to re-build and re-launch a second satellite before the satellite has
to be retired. As this rescheduled launch date may not provide sufficient time for such a re-
build and re-launch in the event of an unsuccessful first launch, the Company continues to
explore options to ensure the continuity of service to its customers.

In-orbit Satellites

nt o

During the first six mont h sorbd$atell@e§ BAsiaSat 2t h e

AsiaSat 3S, and AsiaSat 4, operated effectively and continued to deliver excellent service.

The fleet is located in geo-stationery positions over the Asian land mass and provides a
platform for one of the largest television audiences in the world and gives AsiaSat customers
unparalleled coverage oftwo-t hi rds of the worl d*s popul

AsiaSat 2 was launched in November 1995 and is positioned at 100.5°E. This satellite carries
a payload of 24 C-band and 9 Ku-band transponders, and its overall utilisation rate as at 30
June 2007 was 48% (31 December 2006: 47%).

AsiaSat 3S was launched in March 1999 and is positioned at 105.5°E. This satellite carries a
payload of 28 C-band and 16 Ku-band transponders, and its overall utilisation rate as at 30
June 2007 was 71% (31 December 2006: 74%).

AsiaSat 4 was launched in April 2003 and is positioned at 122.2°E. This satellite carries a
payload of 28 C-band and 20 Ku-band transponders, including four Hong Kong BSS
(broadcast satellite service) transponders. Its overall utilisation rate as at 30 June 2007 was
47% (31 December 2006: 48%).

The total number of transponders on the Company's satellites leased and sold as at 30 June
2007 remained stable at 70 (31 December 2006: 71) with the overall utilisation rate at 56%
(31 December 2006: 57%). This included the four BSS transponders provided for the DTH
(direct-to-home) service.
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Contracts with Customers

In the first six months of 2007, we secured new contracts to the value of HK$117 million
(2006: HK$186 million) and renewed contracts to the value of HK$153 million (2006:
HK$296 million) amounting to a total of HK$270 million (2006: HK$482 million).
Reduction in overall value is mainly attributable to shorter duration of contracts.

Market Review

The adoption of High Definition (HD) television technology in Asia, and the increase in
satellite capacity that it requires, continues to lag behind Europe and the U.S. However, we
are experiencing stronger demand from the television sector for the regional distribution of
new television channels. This increase would appear to be driven by the introduction, in
many countries, of new distribution methods including Direct To Home (DTH) satellite
television and internet protocol television (IPTV) delivered by the terrestrial broadband
network.

These new and often competing delivery platforms require innovative and exclusive content
to differentiate themselves from their competitors and are thus driving the expansion of the
content industry.

As Asian markets develop, governments are recognising that the television viewing public
expects to have choice both in the content available and in who provides it. Businesses have
also recognised that television broadcasting has moved from a government-run loss-making
activity to an attractive investment opportunity, thus they and the public expect governments
to create an environment where competition is encouraged. It is envisaged that every country
will eventually have multiple television platforms all competing for viewers reaching their
viewers via satellite, cable, the telephone network and wireless solutions. This trend of
general expansion bodes well for the satellite industry both directly in the DTH market and
indirectly in the distribution of content to these new platforms.

The use of satellites to reach remote areas is continuing to grow as governments seek to
improve the quality of life in these areas. The types of services provided in these remote areas
include mobile phone and internet connections that link into the main systems and this has
increased the demand for satellite capacity.

Business Development
Subsidiary

Skywave

Our subsidi ar vy, Skywave TV Li8d leld dy the Cdngayyvardv e " ) ,
engaged, with its partners, in developing a low cost DTH platform to serve the markets of

Hong Kong, Macau, Taiwan and Southern China.

Launched in 2005, Skywave currently offers 35 programmes br anded under ”
favourites®™, ,premi um Asthecompasy'is ogeratidg in,apighly mi um s
restricted market, its business is static and is expected to remain so for the foreseeable future.

In the first half of this year, Skywave incurred a loss of HK$2.4 million (2006: HK$2

million), of which our share was approximately HK$1.9 million.

12



Associate Companies

SpeedCast

SpeedCast Hol dings Limited (“SpeedCast”) i s
47% shareholding. It provides broadband, multimedia and corporate broadcast services to

customers in countries across Asia and beyond.

In the first six months of 2007, the turnover of SpeedCast dropped by HK$3 million to
HK$48 million (2006: HK$51 million), a decrease of 6% and it reported a loss of HK$1.5
million compared to profit at HK$2 million for same period last year.

During the first half of the year, AsiaSat generated HK$24 million as utilisation fees (2006:
HK$22 million) from SpeedCast through the leasing of transponder capacity.

Beijing Asia

Anot her associat e, Beijing AsiaSky Tel ecomn
Asi a”) , i n whi ch t hsekareh@ding psa foint vdmtoré apesatin@in 4 9 %
China. Beijing Asia is engaged in providing private satellite networks to enterprises using

small satellite dishes known as “ Ver y Smal | Ap e fVBAIls" e THiser mi n a
Company was established in 2004 and for the first six months of 2007 it incurred a loss of

HK$1.7 million (2006: HK$4 million), of which Asi aSat “s share was HKS$
HK$2 million).

Non-domestic Television Programme Service Licence

To broaden our business scope, the Company decided to install a multiple channels per
carrier (“MCPC”) platform to offer customers a lower cost and highly efficient method to
transmit digital video services to AsiaSat 2.

In the first half of 2006, Auspicious ColourLi mi t ed ( Colours), ca-ommdsio!| | vy
subsidiary of the Company, applied for, and was granted a Non-domestic Television
Programme Service Licence. This is in addition to the Non-domestic Television Programme

Service Licence held by Skywave. This licence granted to Auspicious Colour, together with

the Fixed Carrier Licence that was approved previously, will be used to operate MCPC
platforms to provide customers with bundled value-added services for space segment and

uplink services.

OUTLOOK

The uplift int h e G rhalfiear “parformance was encouraging after a few years of
sluggish trading in the Asian satellite sector amid a general economic strengthening across
the region. This endorsed our commitment to customer services and relationships through
that difficult period in anticipation of the market turnaround. Indeed, we have maintained our
market leadership; remain debt-free and are committed to the future of satellite
communication in the Asia-Pacific region.

As noted above, however, the recent launch of two new satellites in China poses a very real

t hreat to Asi asS a ttlemandgement ohtte €mnpany Avdl beadoptings u | t
cautious approach to the remainder of the year.
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DIRECTORS

Subsequent to the completion of the Exchange Transaction and the introduction of GE as a
major shareholder, the Company announced the appointment of four new non-executive
Directors to the Board on 30 March 2007. They are Mr. Ronald J. Herman, Jr. (also Deputy
Chairman), Mr. John F. Connelly, Mr. Mark Chen and Ms. Nancy Ku. On behalf of the
Board, | would like to welcome the new Directors and look forward to working with them.

I would also like to express my appreciation to the former SES appointees to the Board Mr.
Romain Bausch, Mr. Mark Rigolle and Ms. Cynthia Dickins for their contribution to the
Company®"s devel opment

Mi Zeng Xin
Chairman
Hong Kong, 23 August 2007

As at the date of this announcement, the Board comprises 13 directors. The Executive
Directors are Mr. Peter JACKSON and Mr. William WADE. The Non-executive Directors
are Mr. Ml Zeng Xin (Chairman), Mr. Ronald J. HERMAN, Jr. (Deputy Chairman), Mr. John
F. CONNELLY, Mr. Mark CHEN, Ms. Nancy KU, Mr. DING Yu Cheng, Mr. KO Fai Wong
and Mr. JU Wei Min. The Independent Non-executive Directors are Professor Edward
CHEN, Mr. Robert SZE and Mr. James WATKINS.

Disclaimer

The financial information setoutabove does not constitute the Groupds

months ended 30 June 2007 and 2006, and for the year ended 31 December 2006, but is derived from those
financial statements.

Statements in this announcement relating to matters that are not historical facts are forward-looking statements
within the meaning of the U.S. Private Securities Litigation Reform Act of 1995. These forward-looking
statements involve risks, uncertainties and other factors, which may cause the actual results, performance or
achievements of the Company to be materially different from those expressed or implied by the forward-looking
statements. These factors include (1) risks associated with technology including delayed launches, launch
failures and in-orbit failures, (2) regulatory risks, (3) litigation and market risks and other factors, which are

described in further detail i n tFoefile@iohithe B SnSgcbrisies 2 0 0 6

and Exchange Commission.
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